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1 . WE FIND NEW TRANSITION PROPOSAL LONATI PLANS TO PLACE 
BEPORE lUOTO EXECUTIVE COMMITTEE AT PANAMA CITY MEETING 
MUCH MORE CONSISTENT WITH REQUIREMENTS AS WE SEE THEM. 
HOWEVER, SOME OF THE MECHANICS HE ENVISAGES NEED FURTHER 
EXPLORATION, AND PRESUMABLY THESE WILL BE EXAMINED CLOSELY 
AT EXECUTIVE COMMITTEE MEETING. WHILE WE BELIEVE DISSOLU- 
TION OF lUOTO SHOULD BE CARRIED OUT WITH SAME STRICT ADHER- 
ENCE TO STATUTORY PROVISIONS AS WE EXPECT IN IMPLEMENTATION 
OF WTO STATUTES, WE RECOGNIZE THAT SPECIAL CIRCUMSTANCES 
OF TRANSITION FROM lUOTO TO WTO REQUIRES DEGREE OF IMPRO- 
VISATION WITH RESPECT TO PROVISIONS FOR lUOTO DISSOLUTION. 

2. AS OBSERVED IN SEPTEL ON INTERPRETATION AND IMPLEMENTA- 
TION OF WTO STATUTES, OUR VIEW IS THAT PROCESS OP TRANSPER 
OF RIGHTS AND OBLIGATIONS OF lUOTO PROVIDED FOR UNDER 
ARTICLE 44 OF WTO STATUTES SHOULD BE SYSTEMATIC ONE WHICH 
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TAKES CAREFULLY INTO ACCOUNT PROVISIONS OF lUOTO STATUTES, 
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REQUIREMENTS UNDER SWISS LAW, AND EXPECTATIONS AND OBLIGA- 
TIONS OF lUOTO MEMBERSHIP WITH RESPECT TO CONDUCT AND EUND- 
ING OF lUOTO WORK PROGRAM DURING REMAINING PERIOD OF 1974- 
75 BIENNIUM. NEW PROPOSAL OP LONATI TAKES THESE CONSIDERA- 
TIONS GENERALLY INTO ACCOUNT, BUT APPEARS TO INTRODUCE 
SOME QUESTIONABLE DEVICES POR DOING SO. 

3. IT IS NOT CLEAR TO US THAT lUOTO EXECUTIVE COMMITTEE 
HAS POWER TO ACT IN SUCH DEPINITIVE WAY AS TO "AGREE THAT 
lUOTO HENCEPORTH IS DISSOLVED", OR TO ASSIGN lUOTO PUN- 
CTIONS TO WTO TO CARRY ON. ARTICLE 19 OF lUOTO STATUTES 
PROVIDES THAT lUOTO ASSEMBLY MUST BE CONVENED POR PURPOSE 
OP DISSOLUTION OF THE UNION, AND THAT DECISION ON DISSOLU- 
TION MUST BE TAKEN BY TWO-THIRDS MAJORITY OP PULL MEMBERS 
PRESENT OR REPRESENTED BY PROXY. 

4. WHAT IS SIGNIPICANCE OP ASKING WTO TO CARRY ON lUOTO 
PUNCTIONS POR YEAR 1975 "OR UNTIL ENTRY INTO FORCE OP 
PIRST PROGRAM AND BUDGET" OP WTO? IT APPEARS TO US THAT 
THIS COULD BE DEVICE POR RETURN TO LONATI'S EARLIER PRE- 
PERENCE FOR SPINNING OUT IMPLEMENTATION OP STATUTES BY 
POSTPONING "ACTIVITY" OF WTO. 

5. PROPOSAL THAT lUOTO MEMBERS SHOULD REMIT ASSESSMENTS 
TO WTO NEEDS STUDY. 

6. HARD TO SEE HOW UNPUNDED WTO IS TO CARRY ON "PRESENT 
lUOTO STRUCTURE" THROUGH 1975. THIS, LIKE POREGOING, 

APPEARS TO BE UNNECESSARY, AND PERHAPS UNACCEPTABLE, 

SLIGHT OP HAND. 

7. WHETHER lUOTO PER SE SHOULD TAKE NO PURTHER DECISIONS 
(REFTEL PARA ID) WOULD HAVE TO BE DECIDED IN CONTEXT OP 
COMPLICATIONS POSED PARA 3 ABOVE. 

8. WE RECOGNIZE THAT WTO SECRETARIAT MUST OBTAIN DATA 
BASE ON NET NATIONAL PRODUCTS AND PER CAPITA NET NATIONAL 
PRODUCTS IN ORDER TO COMPUTE WTO SCALE OP ASSESSMENTS. 

EYE INCORPORATION OP THESE PACTORS DOES NOT RESULT FROM 
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ADOPTION OF LUSAKA FORMULA, BUT WAS DECIDED UPON EARLIER 
BY WORKING PARTY IN ORDER TO TAKE INTO ACCOUNT PROVISIONS 
OP PINANCING RULE 3. END PYI IN RESPONSE TO LONATI'S 
REQUEST MISSION SHOULD EXPLAIN USG CANNOT, OF COURSE, PUT 
ITSELF IN POSITION OF EXTRACTING PRIVILEGED INPORMATION 
PROM UN SECRETARIAT FOR USE OP WTO, AND SHOULD SUGGEST 
LONATI EXPLORE FURTHER WITH UN BUDGET SPECIALISTS IN 
GENEVA REGULAR AVAILABILITY OP STATISTICAL DATA WTO WILL 
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REQUIRE. 

9. ALTERNATIVE IDEA THAT SECOND ASSEMBLY SESSION MIGHT BE 
SEPARATE EXTRAORDINARY SESSION SEEMS ENTIRELY APPROPRIATE 
TO US. WHILE EIRST ASSEMBLY COULD DECIDE TO HOLD SUCH 

EXTRAORDINARY SESSION AT SITE OTHER THAN GENEVA, WE DO 
NOT WISH LONATI TO FEEL ENCOURAGED BY U.S. TO EXPLORE THIS 
AT THIS STAGE OR TO BELIEVE IDEA HAS U.S. SUPPORT. CON- 
TRARY TO IMPRESSION LONATI RECEIVED IN MEXICO CITY THAT 
U.S. WAS "OPEN" TO HOLDING FIRST ASSEMBLY IN MEXICO CITY, 

THIS WAS A STICKING POINT IN U.S.-MEXICAN CONSULTATION 
IN SEPTEMBER AND MEXICAN OFFICIALS ARE CLEAR ABOUT OUR 
INTERPRETATION OF STATUTES. IT WAS SIMPLY LEFT IN AGREED 
MINUTE OF MEETING THAT MEXICANS MIGHT CHOOSE TO PURSUE 
IDEA ANYWAY. 

10. OUR VIEWS ON ELIGIBILITY OF ARTICLE 42 MEMBERS TO 

BE CANDIDATES FOR ELECTION TO COUNCIL AT FIRST ASSEMBLY, 
AND U.S. INTENTIONS ON USING ARTICLE 42 PROVISIONS, DIS- 
CUSSED SEPTEL. 

1 1 . WOULD APPRECIATE RECEIVING BEFORE PANAMA MEETING ANY 
FURTHER THINKING MISSION MAY OBTAIN FROM LONATI ABOUT 
STATUS AND PARTICIPATION OF ASSOCIATE AND AFFILIATE 
MEMBERS IN WTO. INGERSOLL 


UNCLASSIFIED 


NNN 


Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 
Concepts: MEETING REPORTS 
Control Number: n/a 
Copy: SINGLE 
Draft Date: 28 NOV 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974STATE262530 

Document Source: CORE 

Document Unique ID: 00 

Drafter: CJGRIP:MJF 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D740346-0062 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linki 974/newtext/t1 9741 15/aaaaadwd. tel 

Line Count: 141 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN 10 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: GENEVA 7089 
Review Action: RELEASED, APPROVED 
Review Authority: gollnofr 
Review Comment: n/a 
Review Content Flags: 

Review Date: 13 NOV 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <13 NOV 2002 by MoreflRH>; APPROVED <26 NOV 2002 by gollnofr> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: WTO - TRANSITION PROVISIONS 
TAGS: PORG, WTO, lUOTO 
To: GENEVA 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



